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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Community Planning Association of Southwest Idaho
Meridian, Idaho

Report on the Financial Statements

We have audited the accompanying financial statements of Community Planning Association of
Southwest Idaho as of and for the year ended September 30, 2017, and the related notes to the
financial statements, which collectively comprise the Association’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Community Planning Association of Southwest Idaho, as of September 30,
2017, and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison and pension information on pages 7
through 16, 38 and 39 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquires of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquires, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Community Planning Association of Southwest Idaho’s basic financial
statements. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Aundit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the financial statements

The schedule of federal expenditures is the responsibility of management and was derived from and
related directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statement or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in
relation to the basic financial statements as a whole.
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Other Reporting Required by Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 14,
2017, on our consideration of Community Planning Association of Southwest Idaho’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Community Planning Association of Southwest Idaho’s internal
control over financial reporting and compliance.

/Z(Wwd { (o, PLLc

Meridian, Idaho
December 14, 2017


jtyree_HARRCO
Josh PLLC Signature
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

Our discussion and analysis of Community Planning Association of Southwest Idaho’s financial
performance provides an overview of the agency’s financial activities for the year ended September 30,
2017.

FINANCIAL HIGHLIGHTS

e The assets of Community Planning Association of Southwest Idaho exceeded its liabilities at
September 30, 2017 by $1,760,653. Of this amount, $53,138 has been designated for specific future use as
identified on page 13.

e As of September 30, 2017, Community Planning Association of Southwest Idaho’s governmental
funds reported an ending fund balance of $1,760,653 and as noted above, $53,138 has been
designated for specific future uses.

e Community Planning Association of Southwest Idaho recorded revenues of $1,844,358 in federal
operating grants.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to Community Planning Association
of Southwest Idaho’s basic financial statements. The financial statements are comprised of four
components:

1) Government-wide financial statements
2) Fund financial statements

3) Notes to the financial statements

4) Required supplementary information

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad overview of
Community Planning Association of Southwest Idaho’s finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of Community Planning Association of
Southwest Idaho’s assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in assets may serve as a useful indicator of whether the financial position of
the agency is improving or deteriorating.



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

The statement of activities presents information showing how the agency’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements include functions of Community Planning Association of
Southwest Idaho that are primarily supported by grants, contributions, and inter-governmental revenues.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Community Planning Association of Southwest Idaho uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
Community Planning Association of Southwest Idaho uses governmental funds as its only fund type.

Governmental funds are used to account for essentially the same functions reported as government
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of available
resources, as well as on balances of resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financing arrangements.

Because the focus of general governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for general governmental funds with similar
information presented for activities in the government-wide financial statements. By doing so, readers may
better understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund Balance Sheet and the governmental fund Statement of Revenues, Expenditures, and
Changes in Fund Balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is necessary to fully understand the data presented in the
government-wide and fund financial statements.

SUPPLEMENTARY INFORMATION

This section has information that further explains and supports the information in the financial statements
by including a comparison of the budget data for the year.



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following condensed financial information was derived from the government-wide Statement of Net
Position. As noted earlier, increases or decreases in assets may serve over time as a useful indicator of a
government’s financial position. In the case of Community Planning Association of Southwest Idaho,
assets exceeded liabilities by $2,110,438 at September 30, 2017, as shown in Table A-1.

Table A-1
Gowernmental Gowernmental

Activities Activities

FY2017 FY2016
Current and Other Assets $ 2,041,299 $ 1,985,564
Capital Assets 965,903 1,049,738
Total Assets 3,007,202 3,035,302
Defered Outflows of Resources - Pensions $127,308 $466,881
Other Liabilities 280,646 348,794
Net Pension Liability 597,323 839,418
Total Liabilities 877,969 1,188,212
Defered Inflows of Resources - Pensions 146,103 274,541

Net Position

Invested in Capital Assets, Net of Related Debt $ 965,903 $ 1,049,738
Unrestricted 1,144,535 989,692
$ 2,110,438 $ 2,039,430

The overall decrease in total assets is primarily due to the increase in cash and decrease in accounts
receivable and capital assets while the overall decrease in total liabilities is due to decreases in accounts
payable and net pension liability balances at the end of FY2017 compared to FY2016.



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

GOVERNMENTAL ACTIVITIES

The following condensed financial information was derived from the government-wide Statement of
Activities and reflects how Community Planning Association of Southwest Idaho’s net assets changed
during the year.

Table A-2
Gowernmental Gowernmental
Activities Activities
FY2017 FY2016
Rewvenue
Program Rewenue
Operating Grants $ 1,844,358 $ 2,512,882
Membership Dues 840,518 831,283
Other Program Rewenue 179,814 98,968
General Revenue
Other Revenue 22,883 10,354
Total Program and General Revenue 2,887,573 3,453,487
E xpenditures
Transportation Planning and Dewelopment 2,816,565 3,261,921
Change in Net Position 71,008 191,566
Net Position - Beginning 2,039,430 1,847,864
Fund Balance / Net Position - Ending $ 2,110,438 $ 2,039,430

Over the course of the year, fund balance in the general fund for Community Planning Association of
Southwest Idaho increased by $123,883.

Over the course of the year, net position in the statement of activities for Community Planning
Association of Southwest Idaho increased by $71,008.

Revenues for operating grants are recognized when an allowable expenditure is made and billed to the
Idaho Transportation Department. For FY2017, expenditures related to operating grants were 27% lower
than FY2016 expenditures.

Overall expenses for planning activities were 14% lower in FY2017 compared to FY2016. Expenses for
planning activities can vary significantly from year to year, depending on the type of projects the

Association undertakes.

Indirect costs were approximately $15,000 less in FY2017 compared to FY2016.

10



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

GOVERNMENTAL ACTIVITIES - REVENUES

Community Planning Association of Southwest Idaho’s major revenue sources are federal operating
grants, membership dues, contract revenue, and other revenue as shown in the following chart:

REVENUE BY SOURCE
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Other Revenue
Contract Revenue 1.5%

5.6%

Operating grants revenues are received primarily from two sources:

e Consolidated Planning Grant Funds (Federal Highway Administration and Federal Transit
Administration), and

e Surface Transportation Program Funds
Community Planning Association Board of Directors assesses membership dues annually.

Other revenue includes interest income, sales of maps, geographic information systems data, modeling
revenue, and other miscellaneous revenue.

11



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

GOVERNMENTAL ACTIVITIES - EXPENSES

The following chart depicts the expenses of Community Planning Association of Southwest Idaho’s
government activities for the year:

EXPENSE BY CATEGORY
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Indirect Expenses
6.6%

Other Direct Expenses
11.5%

Depreciation

5.4%

Professional Services

17.7%

The largest expense category in FY2017 was salary and fringe. At the end of the fiscal year, the staff of
Community Planning Association of Southwest Idaho was comprised of eighteen full-time employees
including directors, planners and operations staff.

The second largest expense category in FY2017 was professional services.

12



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS
As noted eatlier, Community Planning Association of Southwest Idaho uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The Association classifies fund

balance as follows:

Nonspendable:
$3,138 Prepaid expenses

Assigned To:
$50,000 CIM Implementation Grant Program

Unassigned:
$1,707,515

General Fund Budgetary Highlights

Budget development begins with the assistance of the Regional Transportation Advisory Committee, and
is then approved by the Finance Committee and Board of Directors. Over the course of the year,
Community Planning Association of Southwest Idaho revised the unified planning work program and
budget two times.

Budget adjustments are completed to incorporate funding sources, to add catry-over funds from the prior
year budget, to update revenue and expense assumptions; and to incorporate significant changes as a
result of timely reviews. Revisions are presented to the Finance Committee and the Board of Directors for
approval.

With these adjustments, total expenditures were 81% of the revised budget amount.

Salaries and fringe expense ended the year approximately $202,000 below budget. This variance is
attributable to the staff vacancies throughout the fiscal year.

Direct expense budget ended the year with approximately $405,000 in positive variance.

Indirect expenses ended the year with approximately $22,000 of positive variance.

13



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

Community Planning Association of Southwest Idaho’s investment in capital assets for governmental
activities as of September 30, 2017 amounts to $965,903 (net of accumulated depreciation). This
investment in capital assets includes office equipment, office furniture, software, vehicles, and buildings
and improvements.

The investment in capital assets increased $67,592 during the fiscal year. Major capital additions for the
year include:

e Permanent & portable counters, $29,280
e Replacement of computer equipment, $15,246
e Build out office walls, $15,362
e Office furniture, $7,704
Debt Administration

At year-end Community Planning Association of Southwest Idaho had no long term debt obligations.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

Community Planning Association of Southwest Idaho considered many factors when setting the FY2018
budget, including funding from federal agencies and program requests from member agencies.

The following revenue assumptions were taken into account when adopting the FY2018 Unified Planning
Work Program:

e Total member dues increased from FY2017 levels. While the per-capita rate remained the same,
the increase was due to increased population growth.

e $1,335,627 is budgeted for Consolidated Planning Grant funds and reflects the amount scheduled
in the Regional Transportation Improvement Program.

The Community Planning Association of Southwest Idaho continues to rely on federal grants that are
provided as pass through funds from the Idaho Transportation Department. Fixing America’s Surface
Transportation Act’ (FAST Act) is the current Highway Transportation act that was signed into law on
December 4, 2105. To partially fund fiscal year 2018 apportionments Congress passed a short-term
continuing resolution through December 8, 2017. On December 8, 2017 Congtess passed another short-
term continuing resolution extending funding through December 22, 2017. Staff will continue to closely
monitor federal funding issues and their potential impact on the Association.

14



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
MANAGEMENT’S DISCUSSION AND ANALYSIS
September 30, 2017

Requests for Information

This financial report is designed to provide a general overview of Community Planning Association of
Southwest Idaho’s finances for all those with an interest in the agency’s finances. Questions concerning
any of the information provided in this report or requests for additional financial information should be

addressed to:

Director of Operations

Community Planning Association of Southwest Idaho
700 NE 2™ Street, Suite 200

Meridian, ID 83642

15
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO

STATEMENT OF NET POSITION AND

GOVERNMENTAL FUND BALANCE SHEET

September 30, 2017

Governmental Adjustments

Statement of

Fund Note B Net Position
Assets
Cash and cash equivalents $ 1,783,557 $ $ 1,783,557
Grants receivable 254,604 254,604
Prepaid expenses 3,138 3,138
Building, improvements and equipment,
net of accumulated depreciation 0 965,903 965,903
Total Assets 2,041,299 3,007,202
Deferred Outflows of
Resources — Pensions 0 127,308 127,308
Liabilities
Accounts payable 154,550 154,550
Accrued liabilities 92,199 92,199
Advanced revenue 33,897 33,897
Long term liabilities, due beyond one year:
Net pension liability 0 597,323 597,323
Total Liabilities 280,646 877,969
Deferred Inflows of
Resources - Pensions 0 146,103 146,103
Fund Balance / Net Position
Fund Balances:
Nonspendable - Prepaid Expenses 3,138
Assigned To:
CIM Implementation Grant Program 50,000
Unassigned 1,707,515
Total Fund Balances 1,760,653
Total Liabilities, Deferred Inflows of
Resoutrces and Fund Balances $ 2,041,299
Net Position:
Invested in Capital Assets, Net of Related Debt 965,903
Unrestricted 1,144,535
Total Net Position $ 2,110,438

See notes to financial statements.
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

For the Year Ended September 30, 2017

Expenditures

Transportation Planning and Development
Salary and fringe benefits
Professional service expenditures
Other direct expenditures
Indirect expenditures

Total Transportation Planning and
Development

Depreciation expense
Capital outlay

Total Expenditures

Revenue

Program Revenues
Membership dues
Operating grants
Program revenue-other

Total program revenue

General revenue
Earnings on investments and other income

Total Revenue
Excess of Revenue over Expenditures
Change in Net Position

Fund Balance / Net Position
Beginning of Year

End of Year

See notes to financial statements.

General Adjustments Statement of
Fund Note C Activities

$ 1,689,251  § (30,960) $ 1,658,291

498,252 498,252

322,763 322,763

185,832 185,832

2,696,098 2,605,138

151,427 151,427

67,592 (67,592) 0

2,763,690 2,816,565

840,518 840,518

1,844,358 1,844,358

179,814 179,814

2,864,690 2,864,690

22,883 22,883

2,887,573 2,887,573
123,883

71,008

1,636,770 2,039,430

$ 1,760,653 $ 2,110,438
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies
General Statement

Community Planning Association of Southwest Idaho (the Association) was organized November 1,
1999, under the provisions of Idaho Code Section 67-2326 (joint powers agreements). The Association is
supported by membership dues and federal pass-through grants from the State of Idaho. Under the
direction of the Association’s board of directors, staff provides technical support services that are useful
for mapping and related data, monitoring growth and development, transportation planning, and other
intergovernmental services.

General members:
Ada County
Ada County Highway District
City of Boise
City of Caldwell
Canyon County
Canyon Highway District #4
City of Eagle
City of Garden City
City of Kuna
City of Melba
City of Meridian
City of Middleton
City of Nampa
City of Notus
City of Parma
City of Star
City of Wilder
Golden Gate Highway District No. 3

Special purpose members:
Boise State University
Capital City Development Corporation
Idaho Department of Environmental Quality
Idaho Transportation Department
Valley Regional Transit

Ex officio members:
Office of the Governor of the State of Idaho
Central District Health Department
Greater Boise Auditorium District

19



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies (Continued)
Financial Reporting Entity

The Association’s financial statements include the accounts of all Association operations. The Association
has no component units based on the criteria for including organizations as component units within the
Association’s reporting entity.

Government-Wide and Fund Financial Statements

As allowed under GASB 34, the Association is reported as a single purpose entity. This allows for the
government-wide financial statements to be combined with the fund-level financial statements (i.e., the
statement of net position and governmental fund balance sheet and, the statement of activities and
governmental fund statement of revenues, expenditures, and changes in fund balances).

The government-wide column of the financial statements (the statement of net assets and the statement
of activities) reports information on all of the nonfiduciary activities of the Association. The statement of
activities demonstrates the degree to which the direct expenses are offset by program revenues.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide column of the financial statements is reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time the liabilities are incurred, regardless of when the related cash flow takes
place. Revenue from grants is recognized when an expenditure under the terms of the grant have been
satisfied.

The governmental fund column of the financial statements is reported using the current financial resource
measurement focus and the modified accrual basis of accounting. Under this method, revenues are
recognized when measurable and available. The Association considers all revenues reported in the
governmental funds available if the revenues are collected within sixty days after year-end. Federal grant
revenue, member dues, and interest are considered to be susceptible to accrual. Expenditures are recorded
when the related fund liability is incurred, except for principal and interest on long-term debt and
compensated absences, which are recognized as expenditures to the extent they have matured. General
capital assets acquisitions are reported as expenditures in government funds. Acquisitions under capital
leases are reported as other financing sources.

20



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies (Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

The Association is accounted for as a special-purpose government engaged in a single governmental
program. The combined statement of net position and the statement of activities display information
about the Association. These statements include the financial activities of the overall reporting entity.
Governmental activities generally are financed through federal grant monies and member dues. The
Association is a special-purpose government engaged in a single governmental program. Therefore, it
accounts for all of its financial resources under the general fund. The major sources of revenue are
membership dues and federal grants passed through from the State of Idaho.

Budgets and Budgetary Acconnting

The Association follows these procedures in establishing the budgetary data reflected in the financial
statements.

1.Prior to August, the Association submits the next fiscal years proposed work plan and budget to
the COMPASS Finance Committee where they recommend COMPASS Board adoption.. The
FY2017 budget was approved by the COMPASS Board on August 15, 2016.

2. The Executive Director is the disbursement officer for all funds in accordance with the approved
budget.

3.Formal budgetary integration is employed as a management control device during the year for the
General Fund.

4. The budgets are adopted on a basis consistent with generally accepted accounting principles
(GAAP).

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results may differ from those estimates.

21



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies (Continued)
Cash

Cash and cash equivalents include cash on hand, cash in banks, and highly liquid investments with
maturity dates of less than three months. The carrying value of cash and cash equivalents approximates
fair value because of the short-term maturities.

Investyents

Idaho Code provides authorization for the investment of funds as well as specific direction regarding
allowable investments. The Association's policy is consistent with this direction. The Association currently
invests in interest bearing bank accounts, money market accounts, and the State of Idaho local
government investment pool.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items.

Capital Assets

The accounting treatment over property, plant, and equipment (fixed assets) depends on whether the
assets are used in governmental fund operations and whether they are reported in the government-wide or
fund financial statements.

Government-wide Statements - In the government-wide financial statements, fixed assets are accounted
for as capital assets. All fixed assets are valued at historical cost or estimated historical cost if actual is
unavailable, except for donated fixed assets which are recorded at their estimated fair value at the date of
donation.

22



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies (Continued)
Capital Assets (Continued)

Assets costing more than $1,000 with a useful life of one year or more are included in capital assets.
Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the statement of
activities, with accumulated depreciation reflected in the statement of net assets. Depreciation is provided
over the assets’ estimated useful lives using the straight-line method of depreciation. The range of
estimated useful lives by type of asset is as follows:

Buildings and Improvements 1045 years
Equipment 3-8 years
Vehicles 3-5 years

Fund Financial Statements - In the fund financial statements, fixed assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund upon acquisition.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows and inflows of resources. Deferred outflows of resources, represents a consumption of
net position or fund balance that applies to a future periods and thus, will not be recognized as an outflow
of resources (expense/expenditure) until then. Deferred inflows of resoutces, represents an acquisition of
net position or fund balance that applies to a future periods and so will not be recognized as an inflow of
resources (revenue) until that time.

Accummlated Unpaid V acation and Stck Pay Amounts

The Association provides vacation and sick leave to its employees. Earned vacation is paid to employees
when taken or paid to employees upon the employee's termination or retirement.

In the governmental fund, only the amount that normally would be liquidated with expendable available
financial resources is accrued as current year expenditures. The Association uses the last-in, first-out
method of recognizing use of compensated absences. Unless it is anticipated that compensated absences
will be used in excess of a normal year's accumulation, no additional expenditures are accrued.

23



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies (Continued)
Unavailable and Adpanced Revenue

The Association reports unavailable and advanced revenues on its Statement of Net Position and Fund
Balance Sheet. Advanced revenues arise when resources are received by the Association before it has a
legal claim to them, as when grant monies are received prior to the occurrence of qualifying expenditures.
In subsequent periods, when the Association has a legal claim to the resources, the liability for advanced
revenue is removed from the balance sheet and the revenue is recognized.

Pensions

For purposes of measuring the net pension liability and pension expense, information about the fiduciary
net position of the Public Employee Retitement System of Idaho Base Plan (Base Plan) and additions
to/deductions from the Base Plan’s fiduciary net position have been determined on the same basis as they
are reported by the Base Plan. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value.

Note B — Explanation of Differences Between the Statement of Net Position and
Governmental Fund Balance Sheet

Total fund balances in the Association’s governmental fund may differ from the net assets of the
governmental activities reported in the statement of net assets as a result of the long-term economic
focus of the statement of net assets versus the current financial resources focus of the governmental
fund balance sheet.

Fund Balance — Total Governmental Funds $ 1,760,653
Capital Assets used in Governmental Activities are not

financial resources and, therefore, are not reported in the funds 965,903
Deferred Outflows of Resources - Pensions 127,308
Net Pension Liability (597,323)
Deferred Inflows of Resources - Pensions (146,103)
Net Position of Governmental Activities: $ 2,110,438
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Note C — Explanation of Differences Between the Statement of Activities and Governmental
Fund Statement of Revenues, Expenditures, and Changes in Fund Balance

The net change in fund balances for governmental funds may differ from the change in net assets for
governmental activities reported in the statement of activities as a result of the long-term economic focus
of the statement of activities versus the current financial resource focus of the governmental funds.

Net Change in Fund Balances — Total Governmental Funds $ 123,883
Net Pension Revenue 30,960

Governmental Funds report capital outlays as expenditures.

However, in the Statement of Activities the cost of those

assets 1s allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by

which depreciation expense of $151,427 exceeded capital

outlays of $67,592 in the current period. (83,835)

Change in Net Position of Governmental Activities $ 71,008

Note D — Deposits with Financial Institutions and Investments

Idaho Code provides authorization for the investment of funds as well as specific direction regarding
allowable investments. The Association's policy is consistent with this direction.

Banking and Investment Policy

The Association obtains its funding from membership dues and federal grants. The finance committee
and management of the Association will strive to invest with the judgment and care that prudent
individuals would exercise in the execution of their own affairs, to maintain the safety of principal,
maintain liquidity to meet cash flow needs, and to provide competitive returns on deposits and
investments. These primary objectives in priority order are:

a. Safety — Safety of principal is foremost. Deposits and investments will be undertaken in a manner
that seeks to ensure the preservation of funds.

b. Liquidity — Dollars will remain sufficiently liquid in order to meet all anticipated operating
expenses. The Association will strive to maintain a liquid cash balance of at least three months
operating costs.
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Note D — Deposits with Financial Institutions and Investments (Continued)

c.  Yield — Deposits and investments will be designed with the objective of attaining a market rate of
return taking into account the investment risk constraints and liquidity needs. Yield is secondary
to safety and liquidity.

As of September 30, 2017 the Association had deposits or investments in the following accounts:

Idaho Central Credit Union — Business Checking (federally insured)

Idaho Central Credit Union — Share Savings (federally insured)

Idaho Central Credit Union — Business Premium Money Market Savings (federally insured)
Zions Bank —Municipal Money Market Fund (federally insured)

State of Idaho — Local Government Investment Pool (uncategorized)

First Interstate Bank — Money Market Business (federally insured)

Sunwest Bank — MMDA account (federally insured)

Mok -

The Association considers highly liquid investments with an original maturity of three months or less
when purchased to be cash equivalents and they are carried at cost, which approximates market value. The
level of risk assumed by the Association is shown below:

Carrying Bank

Amount Balance Fund
Federally Insured $ 784297  $ 784,442 General
Collateralized 249,260 249219 General
Uncategorized 750,000 750,000 General

A 1,783557  § 1,783,661

Credit Risk

Credit risk is the risk that an issuer of debt securities or another counterparty to an investment will not
fulfill its obligation and is commonly expressed in terms of the credit quality rating issued by a nationally
recognized statistical rating organization such as Moody’s, Standard & Poor’s, and Fitch’s. The rating of
the Local Government Investment Pool as of September 30, 2009 was AAAf. The LGIP terminated its
rating service in December 2009 as the cost of the rating outweighed the benefit to the pool as a whole.
The funds objectives and overall strategy and structure have not changed.
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Note D — Deposits with Financial Institutions and Investments (Continued)
Interest Rate Risk

Interest rate risk is the risk that the changes in market interest rates will adversely impact the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to change in market interest rates. The Association’s banking and investment policy ranks yield
behind safety and liquidity when making deposit and investment decisions, and invests accordingly to
meet these policy requirements.

Custodial Credit Risk

For deposits and investments, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Association will not be able to recover the value of its deposits, investments, or collateral
securities that are in the possession of an outside party. The Association’s policy maintains that safety of
principal is the foremost consideration in deposits and investments, and invests accordingly to meet this
policy requirement. As of September 30, 2017 the federally insured and collateralized bank balances of the
Association were adequately insured and collateralized as defined by GASB.

Concentration of Credit Risk

When investments are concentrated in one issuer, this concentration represents heightened risk of
potential loss. No specific percentage identifies when concentration risk is present. The GASB has
adopted a principal that governments should provide note disclosure when five percent of the total
entities investments are concentrated in any one issuet.

Investments in obligations specifically guaranteed by the U.S. government, mutual funds, and other
pooled investments are exempt from disclosure. The Association does not place a limit on the amount it
may invest in any one issuer.

Note E — Grants Receivable

Grants receivable at September 30, 2017, consist of amounts billed to the state or federal grant agencies

that have not yet been received. No provision for an allowance for bad debt has been made since the
Association has never had any bad debt.
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Note F — Fixed Assets

A summary of changes in fixed assets follows:

Balance Balance
September 30, September 30,
2016 Additions Deletions 2017

Office equipment, furniture,
software, and vehicle $ 668809 § 52,230  $ (25,329) § 695,710
Building and improvements 977,782 15,362 0 993,144
Total Capital Assets 1,646,591 67,592 (25,329) 1,688,854
Accumulated depreciation (596,853) (151,427) 25,329 (722.951)
Net Capital Assets $ 1049738 § (83,835) § 0 $§ 965,903

Note G — Pension Plan

Plan Description

The Association contributes to the Base Plan which is a cost-sharing multiple-employer defined
benefit pension plan administered by Public Employee Retirement System of Idaho (PERSI or
System) that covers substantially all employees of the State of Idaho, its agencies and various
participating political subdivisions. The cost to administer the plan is financed through the
contributions and investment earnings of the plan. PERSI issues a publicly available financial report
that includes financial statements and the required supplementary information for PERSI. That
report may be obtained on the PERSI website at www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Senate. State law requires that
two members of the Board be active Base Plan members with at least ten years of service and three
members who are Idaho citizens not members of the Base Plan except by reason of having served
on the Board.

Employee membership data related to the PERSI Base Plan, as of September 30, 2017 was as
follows:

Retirees and beneficiaries currently receiving benefits 45,468
Terminated employees entitled to but not yet receiving benefits 12,669
Active plan members 70,073

128,210
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Note G — Pension Plan (Continued)
Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the Idaho
Legislature. The Base Plan is required to provide a 1% minimum cost of living increase per year
provided the Consumer Price Index increases 1% or more. The PERSI Board has the authority to
provide higher cost of living increases to a maximum of the Consumer Price Index movement or
6%, whichever is less; however, any amount above the 1% minimum is subject to review by the
Idaho Legislature.

Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as a
percent of covered compensation and earnings from investments. Contribution rates are determined
by the PERSI Board within limitations, as defined by state law. The Board may make periodic
changes to employer and employee contribution rates (expressed as percentages of annual covered
payroll) if current rates are actuarially determined to be inadequate or in excess to accumulate
sufficient assets to pay benefits when due.

The contribution rates for employees are set by statute at 60% of the employer rate for general
employees and 72% for police and firefighters. As of June 30, 2017 it was 6.79% for general
employees and 8.36% for police and firefighters. The employer contribution rate as a percent of
covered payroll is set by the Retirement Board and was 11.32% for general employees and 11.66%
for police and firefighters. The Association contributions were $134,068 for the year ended
September 30, 2017.
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Note G — Pension Plan (Continued)

Pension Liabilities, Pension Expense (Revenue), and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At September 30, 2017, the Association reported a liability for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The Association’s proportion of the net pension liability was based on the Association’s share
of contributions in the Base Plan pension plan relative to the total contributions of all participating
PERSI Base Plan employers. At June 30, 2017, the Association’s proportion was 0.03800180
percent.

For the year ended September 30, 2017, the Association recognized pension expense of $96,506. At
September 30, 2017 the Association reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of resources of resources

Differences between expected and actual experience $ 82,748 $ 53,814
Changes in assumptions or other inputs 11,046 0
Net difference between projected and actual
Earnings on pension plan investments 0 35,788
Changes in the employer’s proportion and
differences between the employer’s contributions
and the employet’s proportionate contributions 0 56,501
Community Planning Association of Southwest Idaho
contributions subsequent to the measurement date 33,514 0

Total h 127,308 $ 146,103

$33,514 reported as deferred outflows of resources related to pensions resulting from Employer
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ending September 30, 2017.
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Note G — Pension Plan (Continued)

The average of the expected remaining service lives of all employees that are provided with pensions
through the System (active and inactive employees) determined at July 1, 2016 the beginning of the
measurement period ended June 30, 2017 is 4.9 and 5.5 for the measurement period June 30, 2017.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense (revenue) as follows:

Year Ending
[une 30, Amount
2018 $ (32,473)
2019 56,119
2020 15,923
2021 (35,377)
2022 0

Actnarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method.
Under the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of
each individual included in the actuarial valuation is allocated as a level percentage of each year’s
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years.

The total pension liability in the June 30, 2017 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25%
Salary increases 4.25 - 10.00%
Salary inflation 3.75%
Investment rate of return, net of investment expenses 7.10%
Cost-of-living adjustments 1.00%.
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Note G — Pension Plan (Continued)

Mortality rates were based on the RP — 2000 combined table for healthy males or females as
appropriate with the following offsets:

* Set back 3 years for teachers

* No offset for male fire and police

* Forward one year for female fire and police

* Set back one year for all general employees and all beneficiaries

An experience study was performed for the period July 1, 2007 through June 30, 2013 which
reviewed all economic and demographic assumptions other than mortality. Mortality and all
economic assumptions were studied in 2014 for the period from July 1, 2009 through June 30, 2013.
The Total Pension Liability as of June 30, 2017 is based on the results of an actuarial valuation date
of July 1, 2017.

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation.

Even though history provides a valuable perspective for setting the investment return assumption,
the System relies primarily on an approach which builds upon the latest capital market assumptions.
Specifically, the System uses consultants, investment managers and trustees to develop capital
market assumptions in analyzing the System’s asset allocation. The assumptions and the System’s
formal policy for asset allocation are shown below. The formal asset allocation policy is somewhat
more conservative than the current allocation of System’s assets.

The best-estimate range for the long-term expected rate of return is determined by adding expected

inflation to expected long-term real returns and reflecting expected volatility and correlation. The
capital market assumptions are as of January 1, 2017.

32



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO FINANCIAL STATEMENTS

Note G — Pension Plan (Continued)

Capital Market Assumptions

Expected Expected Strategic Strategic
Asset Class Return Risk Normal Ranges
Equities 70% 66% - 77%
Broad Domestic Equity 9.15% 19.00% 55% 50% - 65%
International 9.25% 20.20% 15% 10% - 20%
Fixed Income 3.05% 3.75% 30% 23% - 33%
Cash 2.25% 0.90% 0% 0% - 5%
Portfolio Arithmetic Mean Return 8.08%
Expected
Expected Expected Real Expected
Total Fund Return Inflation Return Risk
Actuary 7.00% 3.25% 3.75% N/A
Portfolio 6.58% 2.25% 4.33% 12.67%

* Expected Arithmetic return net of fees and expenses

Actuarial Assumptions

Assumed Inflation — Mean 3.25%
Assumed Inflation — Standard Deviation 2.00%
Portfolio Arithmetic Mean Return 8.08%

Portfolio Long-Term Expected

Geometric Rate of Return 7.50%
Assumed Investment Expenses 0.40%
Long-Term Expected Geometric Rate of Return, Net of Investment Expenses 7.10%
Discount Rate

The discount rate used to measure the total pension liability was 7.10%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate. Based on these assumptions, the pension plans’ net position
was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected benefit payments to determine the total pension liability. The long-term
expected rate of return was determined net of pension plan investment expense but without
reduction for pension plan administrative expense.
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Note G — Pension Plan (Continued)

The long-term expected rate of return was determined net of pension plan investment expense but
without reduction for pension plan administrative expense.

Sensitivity of the Employer's proportionate share of the net pension liability to changes in the discount rate.

The following presents the Employer's proportionate share of the net pension liability calculated
using the discount rate of 7.10%, as well as what the Employet's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower
(6.10 percent) or 1-percentage-point higher (8.10 percent) than the current rate:

1% Decrease Current Discount Rate 1% Inctrease
(6.10%) (7.10%) (8.10%)
Employer’s proportionate share
of the net pension liability (asset) $ 1,388,302 $ 597,323 $ (60,001)

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERSI financial report.

PERSI issues a publicly available financial report that includes financial statements and the required
supplementary information for PERSI. That report may be obtained on the PERSI website at
www.persiidaho.gov.

Payables to the pension plan

At September 30, 2017, Community Planning Association of Southwest Idaho reported payables to
the defined benefit pension plan of $6,196 for legally required employer contributions.

Note H — Deferred Compensation Plan

Employees of the Association may elect to participate in a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The Plan is available to all employees and permits
them to defer a portion of their salary until future years. The deferred compensation is not available to

employees until termination, death, retirement or unforeseeable emergency.

In accordance with GASB 32, the Association does not list this plan on its financial statements.
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Note I —401(k) Plan

All employees of the Association that are also an active member of the PERSI pension plan may also join
the PERSI Choice 401 (k) Plan. An employee may defer from 1 — 100% of their gross income as long as the
deferral stays within the annual contribution limits established by the Internal Revenue Service. The Plan
allows participants to borrow against their account balance within certain limits set by the plan. The Plan
also allows hardship withdrawals upon satisfying the conditions established by the Plan.

Note J — Contingencies

The Association receives grants that are subject to review and audit by federal and state agencies. Such
audits could result in a request for reimbursement by the agencies for expenditures disallowed under the
terms and conditions of the appropriate agency. In the opinion of the Association, such disallowances, if
any, will not be significant.

Note K — Economic Dependency

The Association receives a major portion of its revenue from government grants. The management of the
Association is of the opinion that the grants will continue to be funded but feel they would be able to
operate for a period of three months even if all the funding sources were not available.

Note L — Risk Management

The Association is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
Association purchases liability, medical and disability insurance through a commercial insurance
carrier. Workers compensation insurance is maintained through the State Insurance Fund.

There were no significant reductions in insurance coverage from the prior year, and there have been

no settlements that exceed the Association’s insurance coverage.

Note M — Fund Balance

As of September 30, 2017, fund balances of the governmental funds are classified as follows:
Non-Spendable - includes balance amounts that cannot be spent either because they are not in

spendable form or because of legal or contractual constraints. As of September 30, 2017, prepaid
expenses have been classified as non-spendable fund balance.
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Note M — Fund Balance (Continued)

Restricted For - includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation. As of September 30, 2017, there are no balances
that should be classified as restricted for fund balance.

Committed To - includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level of decision
making authority and does not lapse at year end. As of September 30, 2017, there are no
balances that should be classified as restricted for fund balance.

Assigned To — includes fund balance amounts that are intended to be used for specific purposes
that are neither considered restricted or committed. Fund balance may be assigned by the
finance committee or executive director. As of September 30, 2017, balances set aside for future
grant implementation costs have been classified as assigned to fund balance.

Unassigned — includes positive fund balance within the general fund which has not been
classified within the above mentioned categories.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the Association considers restricted funds to have been spent first. When an expenditure is
incurred for which committed, assigned, or unassigned fund balances are available, the Association
considers amounts to have been spent first out of committed funds, then assigned funds, and finally
unassigned funds, as needed, unless the Board of Directors or the finance committee has provided
otherwise in its commitment or assignment actions.
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

REVENUES
Membership dues
Operating grants
Contract revenue
Other revenue

Total Revenue

EXPENDITURES
Salary and fringe benefits
Professional service expenditures
Other direct expenditures
Indirect expenditures
Capital outlay

Total Expenditures

Excess (Deficiency) of
Revenue Over Expenditures

Budgeted Amounts Actual

Original Final GAAP Basis Variance
$ 835,057 840,518  § 840,518 0
2,063,520 2,154,585 1,844,358 (310,227)
111,364 529,000 160,566 (368,434)
187,040 269,312 42,131 (227.181)
$ 3,196.981 3,793415 § 2,887,573 (905,842)
$ 1,812,808 1,891,171 $ 1,689,251 201,920
622,023 875,699 498,252 377,447
494,850 727,920 322763 405,157
220,100 208,000 185,832 22,168
47.200 90,625 67,592 23,033
$ 3,196,981 3793415 § 2,763,690 1,029,725
$ 0 0 $ 123,883 123,883
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For the Year Ended September 30, 2017

Schedule of Employer’s Share of Net Pension Liability
PERSI - Base Plan
Last 10 — Fiscal Years *

2015 2016 2017
Employer’s portion of net the pension liability 0.0416345 0.0414087%  0.0380018%
l};:i;f’hlg]}rer s proportionate share of the net pension §548.250 §839 418 §507.323

Employer’s covered-employee payroll $1,204,256  $1,198,960 $1,184,349
Employer’s proportional share of the net pension
liability as a percentage of its covered-employee

payroll 45.52% 45.52% 50.44%
Plan fiduciary net position as a percentage of the total
pension liability 91.38 70.01% 90.68%

* GASB Statement No. 68 requires ten years of information to be presented in this table. However,
until a full 10-year trend is compiled, Community Planning Association of Southwest Idaho will
present information for those use for which information is available.

Data reported is measured as of June 30, 2017 (measurement date)
Schedule of Employer Contributions

PERSI — Base Plan
Last 10 — Fiscal Years *

2015 2016 2017
Statutorily required contribution $136,187 $123,092 $134.,068
Contr’ibuFions in relation to the statutorily required $133.746 $136,544 $134,068
contribution
Contribution (deficiency) excess ($2,441) $13,452 $0
Employer’s covered-employee payroll $1,204,256  $1,198,960  $1,184,349
Contributions as a percentage of covered-employee
payroll 11.11% 11.39% 11.32%

* GASB Statement No. 68 requires ten years of information to be presented in this table. However,
until a full 10-year trend is compiled, Community Planning Association of Southwest Idaho will
present information for those use for which information is available. Data is reported is measured as
of September 30, 2017.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Boatd of Directors
Community Planning Association of Southwest Idaho
Meridian, Idaho

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities
and each major fund of Community Planning Association of Southwest Idaho as of and for the year
ended September 30, 2017, and the related notes to the financial statements, which collectively comprise
Community Planning Association of Southwest Idaho’s basic financial statements, and have issued our
report thereon dated December 14, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Community
Planning Association of Southwest Idaho’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Community Planning Association of Southwest Idaho’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Community Planning
Association of Southwest Idaho’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

2289 S. Bonito Way, Ste 100
Meridian, Idaho 83642
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Community Planning Association of Southwest
Idaho’s financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and matetial effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Loy ff . PLLe

Meridian, Idaho
December 14, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY THE UNIFORM GUIDANCE

To the Board of Directors
Community Planning Association of Southwest Idaho
Meridian, Idaho

Report on Compliance for Each Major Federal Program

We have audited Community Planning Association of Southwest Idaho’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of Community Planning Association of Southwest Idaho’s major federal programs for the
year ended September 30, 2017. Community Planning Association of Southwest Idaho’s major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Community Planning Association
of Southwest Idaho’s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Community Planning Association of Southwest Idaho’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Community Planning
Association of Southwest Idaho’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Community Planning Association of Southwest Idaho complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended September 30, 2017.

Report on Internal Control Over Compliance

Management of Community Planning Association of Southwest Idaho is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered Community Planning
Association of Southwest Idaho’s internal control over compliance with the types of requirements that
could have a direct and material effect on a major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Community
Planning Association of Southwest Idaho’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over compliance
is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is
a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Lo € C,. P

Meridian, 1daho
December 14, 2017
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended September 30, 2017

Program Title

Federal Pass-Through
Federal Grantor/Pass Through Grantor/ CFDA Grantor’s Federal
Number Number Expenditures
U.S. Department of Transportation:
Federal Highway Administration 20.205 Key # 12373, 13047, 18948 $ 440,025
Pass through from State of Idaho
Surface Transportation Programs
Federal Highway Administration 20.205 Key # 13495, 13496 1,361,607
Pass through from State of Idaho
Consolidated Planning Grant
Federal Highway Administration 20.200 Key # 19175 42,726
Pass through from State of Idaho
Total U.S. Department of Transportation 1,844,358
Total Federal Expenditures 3 1,844,358

See notes to schedule of expenditures of federal awards.
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note A — Basis of Presentation

The accompanying schedule of expenditures of federal awards include the federal grant activity of the
Association under program of the federal government for the year ended September 30, 2017. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because this schedule presents only a selected
portion of the operations of the Community Planning Association of Southwest Idaho, it is not
intended to and does not present the financial position, changes in net assets, or cash flows to
Community Planning Association of Southwest Idaho.

Note B — Summary of Significant Accounting Policies
Expenditures reported on this schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the costs principals contained in the Uniform Guidance, 6 wherein certain types

of expenditure are not allowable or are limited to reimbursement.

Community Planning Association of Southwest Idaho has elected not to use the 10 percent de minimis
indirect cost rate as allowed under the Uniform Guidance.
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended September 30, 2017

Section I — Summary of Audit Results
Financial Statements:

Type of auditors’ report issued:
Internal control over financial reporting:
e  Material weakness identified?
e Significant deficiencies identified that are not
considered to be material weaknesses?
Noncompliance material to the financial
statements noted?

Federal Awards:

Internal control over major programs:
e Material weakness identified?

e Significant deficiencies identified that are not
considered to be material weaknesses?
Type of auditors’ report issued on compliance
for major programs:
Any audit findings disclosed that are required
to be reported in accordance with section
510(a) of the Uniform Guidance?

Identification of major programs:
CFDA Number

20.205

20.205

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as a low-risk auditee?

Unmodified
yes X
yes X
yes X
yes X
yes X
Unmodified
yes X

no
none reported

no

no

none reported

no

Name of Federal Program

Federal Highway Administration Pass through from
State of Idaho Consolidated Planning Grant

Highway Planning and Construction

Federal Highway Administration Pass through from
State of Idaho Consolidated Planning Grant
Transit Cross-Cutting Section

$ 750,000

X yes
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COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended September 30, 2017

Section II — Financial Statement Findings

No findings related to the financial statements were noted which would be required to be reported under
generally accepted governmental auditing standards (GAGAS).

Section III — Federal Award Findings and Questioned Costs

No findings related to the federal awards were noted which would be required to be reported under
generally accepted governmental auditing standards (GAGAS).

48



COMMUNITY PLANNING ASSOCIATION OF SOUTHWEST IDAHO
SCHEDULE OF PRIOR AUDIT FINDINGS
For the Year Ended September 30, 2017

There were no prior audit findings.
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